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BOOK ENTRY ONLY — The Idaho Bond Bank Authority Revenue Bonds, Series 2004A (the “Series 2004A Bonds”) will be issued as fully
registered obligations under a book-entry only system, registered in the name of Cede & Co., as owner and nominee for The Depository
Trust Company (“DTC”). DTC will act as initial securities depository for the Series 2004A Bonds. Individual purchases of the Series 2004A
Bonds will be made in book-entry form through DTC in denominations of $5,000 or any integral multiples thereof. Purchasers will not
receive certificates representing their interest in the Series 2004A Bonds purchased.

ISSUERS AND PURPOSE — The Idaho Bond Bank Authority (“Authority”) is the issuer of the Series 2004A Bonds through the Idaho Bond
Bank Authority Act, Title 67, Chapter 87, Idaho Code, as amended (the “Act”) pursuant to a master trust agreement between the Authority
and U.S. Bank National Association (the “Trustee”), dated as of December 1, 2004 (the “Master Trust Agreement”) and a first supplemental
trust agreement between the Authority and the Trustee dated as of December 1, 2004 (the “First Supplemental Trust Agreement” and,
collectively with the Master Trust Agreement, the “Trust Agreement”). Proceeds of the Series 2004A Bonds will be used by the Authority to
make loans (the “Loans”) to certain Idaho cities (collectively, the “Participants”) in order to achieve savings in debt service by refunding
loans (the “Prior Loans”) currently outstanding with the Department of Environmental Quality of the State of Idaho (“DEQ”), as more fully
described herein. See “Purpose and Use of Proceeds” herein. The Authority and each Participant will enter into a Loan Agreement dated as
of December 1, 2004 to provide for the repayment of the Loans from System Net Revenues, as described herein. The Participants are
authorized to enter into future obligations with parity or subordinate liens on their System Net Revenues, as defined herein, including loans
with the Authority and with DEQ. In addition, some of the Participants have outstanding obligations with parity or senior liens on their
System Net Revenues.

THE SERIES 2004A BONDS AND THE LOANS — The Series 2004A Bonds are revenue bonds of the Authority. The Loans constitute loans
from the Authority to the Participants.

SECURITY —The Bonds are limited obligations of the Authority and the interest thereon, principal thereof and premiums, if any, are
payable solely from (i) all amounts payable to the Authority pursuant to the Loan Agreements, (i) all investment earnings on amounts held
by the Trustee pursuant to the Trust Agreement, (iii) moneys intercepted by the Authority from monies due to the Participants from the State
pursuant to Section 67-8727, Idaho Code, (iv) State Sales Tax Revenues, defined herein, and (v) all other moneys received by the Authority
and designated by the Authority as Revenues (collectively, the “Revenues”). All of the Bonds are equally secured by a pledge of and charge
and lien upon the Revenues, and in trust as security for the payment of the interest on and principal of and redemption premiums, if any, on
the Bonds as provided under the Trust Agreement. This pledge constitutes a pledge of and charge and lien upon the Revenues on a parity
with Funded Debt, if any, as defined herein, and all other moneys on deposit in the funds and accounts established under the Trust
Agreement (excluding amounts on deposit in the Rebate Fund) for the payment of the interest on and principal of the Bonds. The pledge of
and charge and lien upon State Sales Tax Revenues, however, is subordinate to certain bonds outstanding on the effective date of the Act
secured by State Sales Tax Moneys and State tax anticipation notes currently outstanding or subsequently issued pursuant to Section 63-3202,
Idaho Code, as amended. THE BONDS ARE NOT A DEBT OF THE STATE OR ANY OF ITS POLITICAL SUBDIVISIONS, AND NEITHER
THE STATE NOR ANY OF ITS POLITICAL SUBDIVISIONS IS LIABLE THEREON, NOR IN ANY EVENT SHALL THE BONDS BE
PAYABLE OUT OF ANY FUNDS OR PROPERTIES OTHER THAN THOSE OF THE AUTHORITY AS PROVIDED UNDER THE TRUST
AGREEMENT AND THE ACT. THE BONDS DO NOT CONSTITUTE INDEBTEDNESS WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY LIMITATION OR RESTRICTION.

Payment of the principal of and interest on the Series 2004A Bonds when due will be insured by a financial guaranty insurance policy to be
issued by Ambac Assurance Corporation simultaneously with the delivery of the Series 2004A Bonds. See the caption “Financial Guaranty

Insurance” herein.
Ambac

PRINCIPAL AND INTEREST PAYMENTS — The principal of and premium, if any, and interest on the Series 2004A Bonds will be payable by
the Trustee, solely from any amounts available in the funds and accounts established under the Loan Agreement and the Trust Agreement
described herein, to DTC which, in turn, will remit such principal and interest to the DTC Participants, defined herein, for subsequent
disbursement to the beneficial owners of the Series 2004A Bonds. Interest on the Series 2004A Bonds will be payable on March 1, 2005 and
semiannually thereafter on March 1 and September 1 of each year until maturity or redemption.

MATURITY SCHEDULE — SEE INSIDE COVER

REDEMPTION — The Series 2004A Bonds are subject to redemption as further described herein.

TAX MATTERS — In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings and
court decisions, and assuming, among other matters, the accuracy of certain representations and compliance with certain covenants, interest on the Series
2004A Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986, and is exempt from
State of Idaho personal income taxes. In the further opinion of Bond Counsel, interest on the Series 2004A Bonds is not a specific preference item for
purposes of the federal individual or corporate alternative minimum taxes, although Bond Counsel observes that such interest is included in adjusted
current earnings when calculating corporate alternative minimum taxable income. Bond Counsel expresses no opinion regarding any other tax
consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the Series 2004A Bonds. See “Tax Matters.”

DELIVERY — The Series 2004A Bonds are offered for sale to the Underwriter subject to receiving the final approving legal opinion of Orrick,
Herrington & Sutcliffe LLP, Bond Counsel, and certain other conditions. Certain legal matters with respect to the Loan Agreements will be
passed on for the Participants by Moore Smith Buxton & Turcke, Chartered, Boise, Idaho, special counsel to the Authority. Certain legal
matters will be passed on for the Underwriter by its counsel, Skinner Fawcett, Boise, Idaho. It is expected that the Series 2004A Bonds will be
available for delivery to the Trustee for Fast Automated Securities Transfer on behalf of DTC on or about December 1, 2004.

This cover page contains certain information for quick rgference only. It is not a summary of the issue. Investors must read the entire Official Statement to
obtain information essential to the making of an informed investment decision.
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MATURITY SCHEDULE —

Due Interest CUSIP No. Due Interest CUSIP No.
1-Sep Amounts Rates Yield 451152 1-Sep Amounts Rates Yield 451152
2005 $ 710,000 2500%  1.94% AAQ 2014 $ 850,000 5.000%  3.70% AKS8
2006 735,000 3.000% 2.14% AB8 2015% 725,000 5.000%  3.80% AL6
2007 750,000 3.000%  2.29% AC6 2016 315,000 5.000%  3.89% AM4
2008 785,000 3.000%  2.52% AD4 2017 330,000 3.800%  3.98% AN2
2009 800,000 5.000% 2.84% AE2 2018 345,000 4.000%  4.06% AP7
2010 845,000 5.000% 3.14% AF9 2019 320,000 4.000%  4.14% AQ5
2011 885,000 5.000%  3.29% AG7 2020 335,000 4.100%  4.22% AR3
2012 930,000 5.000%  3.46% AH5 2021 300,000 4.200%  4.30% AS1
2013 975,000 5.000%  3.59% AJl 2022 135,000 4300%  4.37% AT9

(1) Priced to the call date.

This Official Statement does not constitute an offer to sell the Series 2004A Bonds in any jurisdiction in which or to
a person to whom it is unlawful to make such an offer. No dealer, salesperson or other person has been authorized
by the Authority, the Participants or the Underwriter to give any information or to make any representations, other
than those contained herein, in connection with the offering of the Series 2004A Bonds and, if given or made, such
information or representations must not be relied upon. The information and expressions of opinion herein are
subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder
will, under any circumstances, create an implication that there has been no change in the affairs of the Participants
or the Authority since the date hereof. This Official Statement is not to be construed as a contract with the
Purchasers of the Series 2004A Bonds.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has
reviewed the information in this Official Statement in accordance with, and as part of, its responsibility to investors
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter
does not guarantee the accuracy or completeness of such information.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT
TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2004A
BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$11,070,000
Idaho Bond Bank Authority
Revenue Bonds, Series 2004A

Definitions

Unless the context otherwise requires, the terms used in this Official Statement shall have the meanings
specified in Appendix A, attached hereto.

The Idaho Bond Bank Authority

The Idaho Bond Bank Authority, an independent public body corporate and politic created by the Idaho State
Legislature in 2001, is an instrumentality of the State of Idaho within the State Treasurer’s Office. An
authorizing amendment to the Idaho Constitution was adopted in 2000, enabling legislation that was passed in
the 2001 Legislative Session. Title 67, Chapter 87, of the Idaho Code authorizes and empowers the Authority
to issue bonds for the purpose of purchasing municipal bonds, including loans undertaken by municipalities
for any purpose authorized by law.

The Authority is administered by a board consisting of the Idaho State Treasurer or his designee, one member
of the Senate, one member of the House of Representatives, and two members appointed by the governor (the
“Board”). Current Board members and their terms are as follows:

Idaho Bond Bank Board Members

Expiration
Member Occupation Term of Office of Term
John Sandy, Chair Consultant Indefinite -
Bart Davis State Senator Two years 11/30/04
Bill Deal, Sr. State Representative Four years 07/01/08
Lee Gagner Home Builder Two years 11/30/04
Ken Harward Association of Idaho Cities Four years 07/01/08
Introduction

The Authority is furnishing this Official Statement to provide information in connection with the issuance of
$11,070,000 aggregate principal amount of Idaho Bond Bank Authority Revenue Bonds, Series 2004A issued
pursuant to a master trust agreement dated as of December 1, 2004 (the “Master Trust Agreement”) between
the Authority and U.S. Bank National Association as trustee and a first supplemental trust agreement dated as
of December 1, 2004 between the Authority and the Trustee (the “First Supplemental Trust Agreement” and,
collectively with the Master Trust Agreement, the “Trust Agreement”).

This Official Statement, which includes the cover page, inside cover and appendices, provides information
concerning each of the Idaho cities shown on the inside cover page of this Official Statement (the
“Participants”), the Loans and the Series 2004A Bonds. Certain capitalized words and phrases used in this
Official Statement have the meanings as defined in the Loan Agreements or Trust Agreement, described herein
and summarized as Appendix E hereto.



Authority for Issuance and Use of Proceeds of the Series 2004A Bonds

The Series 2004A Bonds are being issued by the Authority pursuant to the Act. The proceeds of the Series
2004A Bonds are to be applied by the Authority to acquire sewer revenue loans (collectively, the “Loans”)
made by the Authority pursuant to the Act to each of the Participants.

Authorizing Resolutions were approved by the governing body of each of the Participants (the “Resolutions”).
The Resolutions authorized each of the Participants to execute a loan agreement with the Authority dated as of
December 1, 2004 (each, a “Loan Agreement” and collectively, the “Loan Agreements”). Each Loan
Agreement is payable from System Net Revenues, as hereinafter described. The Participants will use the
proceeds of the Loans and other legally available funds to repay in full the outstanding loans (the “Prior
Loans”) with the Department of Environmental Quality of the State of Idaho to achieve a debt service savings.

The Prior Loans between DEQ and the Participants were provided for under the Water Pollution Abatement
Act, Idaho Code, Title 39, Chapter 36 (the “Wastewater Law”) to finance certain sewer utility system (the
“System”) improvements.

The Participants are authorized to execute future obligations with parity or subordinate liens on their System
Net Revenues, including loans with the Authority and with DEQ. In addition, some of the Participants have
outstanding obligations with parity or senior liens on the revenues generated from ownership and operation of
their System after the deduction of certain operation and maintenance expenses (the “System Net Revenues”).
See “Security for the Series 2004A Bonds -- Additional Obligations of Participants” herein.

Security and Sources of Payment of the Series 2004A Bonds

The Bonds are limited obligations of the Authority and the interest thereon, principal thereof and premiumes, if
any, are payable solely from (i) all amounts payable to the Authority pursuant to the Loan Agreements, (ii) all
investment earnings on amounts held by the Trustee pursuant to the Trust Agreement, (iii) moneys intercepted
by the Authority from monies due to the Participants from the State pursuant to Section 67-8727, Idaho Code,
(iv) State Sales Tax Revenues, and (v) all other moneys received by the Authority and designated by the
Authority as Revenues (collectively, the “Revenues”). All of the Bonds are equally secured by a pledge of and
charge and lien upon the Revenues, and in trust as security for the payment of the interest on and principal of
and redemption premiums, if any, on the Bonds as provided under the Trust Agreement. This pledge
constitutes a pledge of and charge and lien upon the Revenues on a parity with Funded Debt, if any, as
defined herein, and all other moneys on deposit in the funds and accounts established under the Trust
Agreement (excluding amounts on deposit in the Rebate Fund) for the payment of the interest on and principal
of the Bonds. The pledge of and charge and lien upon State Sales Tax Revenues, however, is subordinate to
certain bonds outstanding on the effective date of the Act secured by State Sales Tax Moneys and tax
anticipation notes currently outstanding or subsequently issued pursuant to Section 63-3202, Idaho Code, as
amended. See “Security for the Series 2004A Bonds” herein.

The Bonds are not a debt of the State or any of its political subdivisions, and neither the State nor any of its
political subdivisions is liable thereon, nor in any event shall the Bonds be payable out of any funds or
properties other than those of the Authority as provided under the Trust Agreement and the Act. The Bonds
do not constitute indebtedness within the meaning of any constitutional or statutory limitation or restriction.



Description of the Series 2004A Bonds

Principal Amounts, Date, Interest Rates and Maturities

The Series 2004A Bonds will be issued in the aggregate principal amount of $11,070,000, will be dated and bear
interest from their date of delivery to the Underwriter, and will mature on the dates and in the principal
amounts set forth on the inside cover page of this Official Statement. Interest on the Series 2004A Bonds will
be payable on March 1, 2005 and semiannually thereafter on March 1 and September 1 of each year until
maturity or redemption (each March 1 and September 1 is referred to herein as the “Interest Payment Date”).

Interest will be computed on the basis of a 360-day year comprised of twelve 30-day months.

Idaho Bond Bank Authority
Revenue Bonds, Series 2004A
Projected Debt Service Schedule

Fiscal Year
Ending June 30 Principal Interest Debt Service

2005 $ 0 5 118,345  $ 118,345
2006 710,000 464,505 1,174,505
2007 735,000 444,605 1,179,605
2008 750,000 422,330 1,172,330
2009 785,000 399,305 1,184,305
2010 800,000 367,530 1,167,530
2011 845,000 326,405 1,171,405
2012 885,000 283,155 1,168,155
2013 930,000 237,780 1,167,780
2014 975,000 190,155 1,165,155
2015 850,000 144,530 994,530
2016 725,000 105,155 830,155
2017 315,000 79,155 394,155
2018 330,000 65,010 395,010
2019 345,000 51,840 396,840
2020 320,000 38,540 358,540
2021 335,000 25,273 360,273
2022 300,000 12,105 312,105
135,000 2,903 137,903

$ 11,070,000 $ 3,778,625 % 14,848,625

NOTE: Columns may not foot due to rounding. Debt service schedules for each of the Participant’s Loans are attached as

part of Appendices F through L to this Official Statement.

Sources and Uses of Funds

The proceeds of the Series 2004A Bonds are to be applied by or on behalf of the Authority to loan to the
Participants in the amount identified in each of the Participants” Loan Agreements. The proceeds of the Series

2004A Bonds are expected to be applied as follows:




Sources and Uses of Funds

Sources of Funds Total
Principal Amount $ 11,070,000
Parma Cash Contribution 11,476
Net Original Issue Premium 655,082
Total Sources of Funds $ 11,736,558
Uses of Funds
Transfer for payment of Prior Loans to DEQ $ 11,508,600
Underwriter’s Discount, Costs of Issuance,

Insurance Premium, State Expenses and Contingency 227,959
Total Use of Funds $ 11,736,558

The Trustee

The Authority has appointed U.S. Bank National Association, a national banking association organized under
the laws of the United States, to serve as Trustee for the Series 2004A Bonds. The Trustee is to carry out those
duties assignable to and accepted by it under the Trust Agreement. Except for the contents of this section and
the description of the Trustee’s responsibilities under the Trust Agreement, the Trustee has not reviewed or
participated in the preparation of this Official Statement and does not assume any responsibility for the nature,
completeness, contents or accuracy of the Official Statement.

Furthermore, the Trustee has no oversight responsibility, and is not accountable, for the use or application by
the Authority of any of the Series 2004A Bonds authenticated or delivered pursuant to the Trust Agreement or
for the use or application of the proceeds of such Series 2004A Bonds by the Authority. The Trustee has not
evaluated the risks, benefits, or propriety of any investment in the Series 2004A Bonds and makes no
representation, and has reached no conclusions, regarding the value or condition of any assets pledged or
assigned as security for the Series 2004A Bonds, the technical or financial feasibility of the Projects, or the
investment quality of the Series 2004A Bonds, about all of which the Trustee expresses no opinion and
expressly disclaims the expertise to evaluate.

Additional information about the Trustee and its services may be found at U.S. Bank’s website at
http:/ /www.usbank.com/corporatetrust.

The U.S. Bank website is not incorporated into this Official Statement by such reference and is not a part
hereof.

Book-Entry Registration

The Series 2004A Bonds are issuable as fully registered obligations and, when issued, will be registered in the
name of Cede & Co. as Owner and as nominee for The Depository Trust Company (“DTC”), New York, New
York. DTC will act as securities depository for the Series 2004A Bonds. Individual purchases and sales of the
Series 2004A Bonds may be made in book-entry form only in minimum denominations of $5,000 within a
single maturity and integral multiples thereof. Purchasers (“Beneficial Owners”) will not receive certificates
representing their interest in the Series 2004A Bonds.

The ownership of one fully registered certificate for each maturity of the Series 2004A Bonds, as set forth on
the inside cover page of this Official Statement, each in the aggregate principal amount of the Series 2004A
Bonds of such maturity, will be registered in the name of Cede & Co., as nominee for DTC.

The principal of and premium, if any, and interest on the Series 2004A Bonds will be payable by the Trustee to
DTC, which, in turn, will be obligated to remit such principal, premium and interest to its participants for
subsequent disbursement to the Beneficial Owners of the Series 2004A Bonds, as further described in
Appendix C attached hereto.



Notwithstanding any other provision to the contrary, so long as all Series 2004A Bonds Outstanding are
registered in the name of any nominee of DTC, all payments with respect to the principal of and premium, if
any, and interest on each such Series 2004A Bond and all notices with respect to each such Series 2004A Bond
shall be made and given, respectively, to DTC as provided in or pursuant to the Representation Letter.

Procedure in the Event of Discontinuation of Book-Entry Transfer System

In the event that the Authority determines that the Series 2004A Bonds should not be maintained in book-entry
form, the Trustee shall, upon the written instruction of the Authority, notify DTC, whereupon DTC shall notify
the Participants of the availability through DTC of bond certificates. In such event, the Series 2004A Bonds
will be transferable upon receipt by the Trustee from the registered owner thereof of the Series 2004A Bonds to
be transferred or exchanged and appropriate instruments of transfer to the permitted transferee. If at any time
DTC shall no longer be registered or in good standing under the Securities Exchange Act or other applicable
statute or regulation and a successor securities depository is not appointed by the Authority within 90 days
after the Authority receives notice or becomes aware of such condition, as the case may be, then the Authority
shall execute and the Trustee shall authenticate and deliver certificates representing the Series 2004A Bonds. If
the Series 2004A Bonds cease to be in book-entry only form, the Trustee is required to mail by first class mail,
postage prepaid, each interest payment on the Interest Payment Date (or the next Business Day if the Interest
Payment Date is not a Business Day) to the name and address of the Owners as they appear on the Series
2004A Bond register as of the Record Date. Principal of each Series 2004A Bond shall be paid only on or after
the stated maturity date thereof or date fixed for earlier prepayment thereof, and then only upon presentation
and surrender of such Series 2004A Bond to the Trustee at its principal corporate trust operations office in St.
Paul, Minnesota.

Any Series 2004A Bond may, in accordance with its terms, be transferred by the person in whose name it is
registered in the books required to be kept by the Trustee upon surrender of such Bond for cancellation
accompanied by delivery of a duly executed written instrument of transfer in a form acceptable to the Trustee.
Whenever any Series 2004A Bond shall be surrendered for transfer, the Authority shall execute and the Trustee
shall authenticate and deliver to the transferee a new Series 2004A Bond and maturity for a like aggregate
principal amount of in $5,000 denominations or integral multiples thereof. The Trustee shall require the
payment by the Bond Owner requesting such transfer of any tax or other governmental charge required to be
paid with respect to such transfer as a condition precedent to the exercise of such privilege.

Redemption Provisions

Optional Redemption. The Series 2004A Bonds maturing on or prior to September 1, 2014, are not subject to
optional redemption. The Series 2004A Bonds maturing on and after September 1, 2015, are subject to optional
redemption prior to maturity at the written direction of the Authority, from any moneys deposited by the
Authority, as a whole or in part on any date on or after September 1, 2014, and among such maturities as are
designated by the Authority to the Trustee, at the price of par, plus accrued interest, if any, to the date of
redemption.

As provided in the Loan Agreements, Participants may prepay their Repayment Installments. The principal
component of the Repayment Installments to be prepaid by a Participant is required to correspond in amount
and maturity date to the Series 2004A Bonds related to such Participant’s Loan Agreement.

Notice of Redemption (No Book-Entry). Notice of redemption shall be mailed by first-class mail by the Trustee,
not less than 30 nor more than 60 days prior to the redemption date to (i) the respective Bond Owners of the
Bonds designated for redemption at their addresses appearing on the registration books of the Trustee, (ii) the
Securities Depositories and (iii) one or more Information Services. Each notice of redemption shall state that
on said date there will become due and payable on each of said Bonds the redemption price thereof, together
with interest accrued thereon to the redemption date, and that from and after such redemption date interest
thereon shall cease to accrue, and shall require that such Bonds be then surrendered at the address of the
Trustee specified in the redemption notice. Failure to receive such notice or any defect in such notice shall not
invalidate any of the proceedings taken in connection with such redemption.



Continuing Disclosure

Securities and Exchange Commission Rule 15¢2-12 (the “Rule”) requires at least annual disclosure of current
financial information and timely disclosure of certain events with respect to the Bonds and the Loans, if
material. Pursuant to the Rule, the Authority and the Participants have agreed to provide, or cause to be
provided, to each nationally recognized municipal securities information repository or DisclosureUSA, and to
the appropriate state information depository, if any, audited financial information of the Participants and
certain financial information or operating data. In addition, the Authority and the Participants have agreed to
provide, or cause to be provided, to the NRMSIRs or to the Municipal Securities Rulemaking Board and to the
state information repository, if any, notice of certain events, pursuant to the requirements of Section (b)(5)(i) of
the Rule.

The form of the Continuing Disclosure Agreement between the Authority and the Trustee as dissemination
agent is included in Appendix D, attached hereto. The form of the continuing disclosure agreement for the
Participants is included as Section 5.9 of the Loan Agreement. A summary of the Loan Agreements is
attached to this Official Statement as Appendix E.

A failure by the Authority or a Participant to comply with a continuing disclosure undertaking as set forth in
their continuing disclosure agreements will not constitute an event of default under the Trust Agreement or a
Loan Agreement and owners of the Series 2004A Bonds are limited to the remedies described in the related
undertakings referenced above. A failure by the Authority or a Participant to comply with a continuing
disclosure undertaking must be reported in accordance with the Rule and must be considered by any broker,
dealer or municipal securities dealer before recommending the purchase or sale of the Series 2004A Bonds in
the secondary market. Consequently, such a failure may adversely affect the transferability and liquidity of
the Series 2004A Bonds and their market price.

Security for the Series 2004A Bonds

General

The Bonds are limited obligations of the Authority and the interest thereon, principal thereof and premiums, if
any, are payable solely from (i) all amounts payable to the Authority pursuant to the Loan Agreements, (ii) all
investment earnings on amounts held by the Trustee pursuant to the Trust Agreement, (iii) moneys intercepted
by the Authority from monies due to the Participants from the State pursuant to Section 67-8727, Idaho Code,
(iv) State Sales Tax Revenues, and (v) all other moneys received by the Authority and designated by the
Authority as Revenues. The pledge in Section 67-8716(4), Idaho Code, provides that the State will not alter or
limit the pledge of sales tax revenues from the sales tax account of the State (the “Sales Tax Account”) until the
Bonds are paid in full. All of the Bonds are equally secured by a pledge of and charge and lien upon the
Revenues, and in trust as security for the payment of the interest on and principal of and redemption
premiums, if any, on the Bonds as provided under the Trust Agreement. This pledge shall constitute a pledge
of and charge and lien upon the Revenues on parity with Funded Debt, if any, and all other moneys on deposit
in the funds and accounts established under the Trust Agreement (excluding amounts on deposit in the Rebate
Fund) for the payment of the interest on and principal of the Bonds. The pledge of and charge and lien upon
State Sales Tax Revenues, however, is subordinate to certain bonds outstanding on the effective date of the Act
secured by State Sales Tax Moneys and State tax anticipation notes currently outstanding or subsequently
issued pursuant to Section 63-3202, Idaho Code. See “Appendix E -- Summary of the Trust Agreement and the
Form of Loan Agreement” attached hereto.

The Bonds are not a debt of the State or any of its political subdivisions, and neither the State nor any of its
political subdivisions is liable thereon, nor in any event shall the Bonds be payable out of any funds or
properties other than those of the Authority as provided under the Trust Agreement and the Act. The Bonds
do not constitute indebtedness within the meaning of any constitutional or statutory limitation or restriction.



PURSUANT TO SECTION 67-8724 OF THE ACT, THE STATE HAS PLEDGED NOT TO IMPAIR
BONDHOLDER RIGHTS UNDER SECTION 67-8724 OF THE ACT. THE STATE ALSO PLEDGES AND
AGREES WITH THE OWNERS OF THE BONDS, PURSUANT TO SECTION 67-8724 OF THE IDAHO CODE,
THAT THE STATE WILL NOT LIMIT OR ALTER THE RIGHTS VESTED IN THE AUTHORITY BY THE ACT
TO FULFILL THE TERMS OF ANY AGREEMENTS MADE WITH SUCH OWNERS, OR IN ANY WAY
IMPAIR THE SECURITY, RIGHTS OR REMEDIES OF THE OWNERS OF THE BONDS UNTIL THE BONDS,
TOGETHER WITH INTEREST THEREON, ARE FULLY PAID AND DISCHARGED. THE STATE PLEDGES
TO AND AGREES WITH THE OWNERS OF THE BONDS THAT THE STATE WILL NOT ALTER, IMPAIR
OR LIMIT THE RIGHTS VESTED BY THE SALES TAX ACCOUNT PLEDGE PROVIDED IN SECTIONS 67-
8716 AND 63-3638, IDAHO CODE, WITH RESPECT TO THE BONDS UNTIL THE BONDS, TOGETHER
WITH APPLICABLE INTEREST, ARE FULLY PAID AND DISCHARGED. THE AUTHORITY IS
AUTHORIZED TO INCLUDE THIS PLEDGE AND AGREEMENT IN ANY INDENTURE, TRUST
AGREEMENT OR OTHER AGREEMENT WITH THE HOLDERS OF SUCH BONDS. THIS PLEDGE HAS
BEEN INCLUDED IN THE TRUST AGREEMENT.

Additional Bonds

Additional Bonds may be issued by the Authority under and pursuant to the Trust Agreement and subject to
the conditions set forth therein. See “Appendix E -- Summary of the Trust Agreement and the Form of Loan
Agreement -- Additional Bonds.”

Funded Debt

Funded Debt, which is debt of the Authority secured by a pledge, lien, security interest, encumbrance or
charge of any kind on or in all or any part of the Revenues, which is equal and ratable to the lien of the Trust
Agreement on or in such Revenues, may be issued by the Authority under and pursuant to the Trust
Agreement and subject to the conditions set forth therein. See “Appendix E -- Summary of the Trust
Agreement and the Form of Loan Agreement -- Funded Debt.”

Flow of Funds

All money in each of the accounts held in trust by the Tr